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China Financial Derivatives Forum
Monday, September 26 & Tuesday, September 27, 2005

Pudong Shangri-la Hotel, Shanghai

Agenda
Theme 

Financial derivatives are an important element of capital market development.  The purpose of the China Financial Derivatives Forum is to enhance the understanding of senior Chinese financial officials with respect to the purposes and benefits that derivatives products, notably including financial futures, bring to a liberalized financial system.  The symposium’s sessions will further explore the prospects for China’s development of robust financial derivatives markets in the coming years.    

Chinese markets are developing quickly and China has the potential to become the keystone Asian economy, if it has not already achieved that distinction. Consequently, global financial institutions have a great interest in the further advancement of Chinese financial markets. The symposium will provide a valuable opportunity for an exchange of ideas and information among economic experts, industry leaders and senior Chinese officials and their advisors on these timely and important topics.
Agenda Outline
Sunday, September 25, 2005 
18:00 – 19:30

Cocktail Reception 

Monday, September 26, 2005 
8:30 – 9:00

Registration

9:00 – 9:30

Welcome and Introduction 



Mr. Shang Fulin, Chairman, China Securities Regulatory Commission (CSRC)









The Honorable Han Zheng, Mayor of Shanghai
9:30 – 10:15

Opening Keynote Addresses




Mr. Leo Melamed, Chairman Emeritus, Chicago Mercantile Exchange (CME)



Mr. Cheng Siwei, Vice Chairman, Standing Committee of the 



National People’s Congress, PRC




Mr. Geng Liang, Chairman, Shanghai Stock Exchange (SSE)



Mr. Jiang Yang, Chief Executive Officer, Shanghai Futures Exchange (SHFE)
10:15 – 10:30

Tea/Coffee Break

10:30 – 12:00
Panel Discussion: “Role and Benefits of Efficient Financial Derivatives Markets” [Moderator: Mr. David Hale, International economist and Founder, Hale Advisors, LLC.]
· Encouraging growth of financial derivatives

· Financial engineering and risk sharing 

· Managing volatility through financial derivatives

· Integrating China with global financial markets 
· Allocating capital through the market mechanism
· Developing transparent market structures
· Role of clearing house in managing credit risk
12:00 – 13:00
Luncheon
13:15 – 13:45
Speech “Regulating Futures Markets – The US Perspective”


The Honorable Walter L. Lukken, Commissioner, Commodity Futures Trading Commission (CFTC) 
13:50 – 15:00
Panel Discussion: “Legal and Regulatory Framework for Promoting Derivatives Markets” [Moderator: Mr. Jerrold Salzman, Partner, Freeman, Freeman & Salzman]
· Legal and regulatory framework to support and manage financial innovation and growth 

· Lessons from financial markets regulation in developed and developing economies 

· Challenges in developing a transparent, rules-based regulatory system in China
· Regulatory competition between markets

15:05 – 15:35
CME Address: “Exchange-traded Currency Derivatives”


Mr. Craig S. Donohue, Chief Executive Officer, Chicago Mercantile Exchange
15:35 – 15:50
Tea/Coffee Break

15:50 – 16:50
Panel Discussion: “Role of the Futures Commission Merchant (FCM)

in Exchange-Traded Derivatives Markets” 

[Moderator: Mr. John F. Sandner, Retired Chairman and 

Special Policy Advisor] 

· FCMs in China and other Asian markets

· FCMs in Europe and North America

· Credit Control by FCMs
· Risk management in Chinese financial institutions
· Operational risk
· Creating supporting infrastructure for ETFs

· Clearing and settlement systems for securities 

· Differences between bilateral and multi-lateral settlement systems
16:50 – 17:40
Technology Roundtable: “Developing Technological Infrastructure for Exchange-Traded Products” [Moderator: Mr. Bai Shuo, Engineer General, Shanghai Stock Exchange (SSE)]

· Chicago Mercantile Exchange
· Shanghai Futures Exchange
· Shanghai Stock Exchange
18:30 
Reception and Gala Dinner 
Tuesday, September 27, 2005 

8:30 – 9:00
Keynote address by Dr. Myron S. Scholes, Chairman, Oak Hill Platinum Partners, Frank E. Buck Professor of Finance, Emeritus, Stanford University and Nobel Prize Winner in Economics, 1997. 
9:05 – 10:30
Panel Discussion: “Trading Equity-Related Products and Hedging Market Risk” [Moderator: Mr. James Liu, Executive Vice President, Shanghai Stock Exchange (SSE)]

· Creating and establishing equity benchmarks
· Prospects for growth of mutual funds and exchange-traded funds (ETFs)
· Prospects for warrants, index products and equity options and futures

· Development of structured equity derivatives products 
· Role of liquidity providers and market makers

· Liberalizing equity derivatives trading without encouraging rampant speculation

· Global distribution of Chinese equity derivatives

10:30 – 10:45

Tea/Coffee Break

10:45 – 12:15

Panel Discussion: “Interest Rate Derivatives – Developing the 


RMB yield curve” [Moderator: Mr. Jiang Yang, CEO, Shanghai Futures 

Exchange (SHFE)]
· Current status and future prospects for short-term interest rate derivatives markets

· Recent developments in the forward long bond markets 
· Structural and regulatory issues impeding growth of interest rate derivatives market
· Constructing the RMB yield curve

· Development of RMB swap and repo market
· Developing documentation and collateral standards, clearing and settlement procedures, and dispute resolution processes

12:15 – 13:15
Luncheon
13:30 – 14:30
Practitioners’ Viewpoints


“Equity Derivatives”


Mr. William Lee, Managing Director of Equities – Asia, J.P. Morgan



“Interest Rate Derivatives”




Mr. Changhong Zhu, Managing Director, PIMCO

14:30 – 15:30

Exchange Roundtable: “The Business of Exchange-Traded Derivatives 

– CEO Perspectives” [Moderator: Mr. Jiang Yang, CEO, Shanghai 

Futures Exchange (SHFE)]
15:45 – 17:15

Summary Panel: “Current State and Future Prospects for Financial 


Derivatives Markets in China” [Session Chairs: Mr. Cheng Siwei, Vice 


Chairman, Standing Committee of the National People’s Congress, 


PRC &  Mr. Leo Melamed, Chairman Emeritus, CME]
Conference concludes
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